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Independent Auditors’ Report on Internal Control Over Financial Reporting and on  

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards   

The Board of Directors 

Arkansas Children’s: 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 

and the standards applicable to financial audits contained in Government Auditing Standards issued by the 

Comptroller General of the United States, the consolidated financial statements of Arkansas Children’s, which 

comprise the Arkansas Children’s consolidated balance sheet as of June 30, 2024, and the related 

consolidated statement of operations, changes in net assets and cash flows for the year then ended, and the 

related notes to the consolidated financial statements, and have issued our report thereon dated October 24, 

2024.  

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the consolidated financial statements, we considered Arkansas 

Children’s internal control over financial reporting (internal control) as a basis for designing audit procedures 

that are appropriate in the circumstances for the purpose of expressing our opinion on the consolidated 

financial statements, but not for the purpose of expressing an opinion on the effectiveness of Arkansas 

Children’s internal control. Accordingly, we do not express an opinion on the effectiveness of Arkansas 

Children’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 

misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 

internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 

statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 

deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 

important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 

and was not designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 

control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies 

may exist that were not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Arkansas Children’s consolidated financial 

statements are free from material misstatement, we performed tests of its compliance with certain provisions of 

laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 

effect on the financial statements. However, providing an opinion on compliance with those provisions was not 

an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 

no instances of noncompliance or other matters that are required to be reported under Government Auditing 

Standards. 
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Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 

the results of that testing, and not to provide an opinion on the effectiveness of Arkansas Children’s internal 

control or on compliance. This report is an integral part of an audit performed in accordance with Government 

Auditing Standards in considering Arkansas Children’s internal control and compliance. Accordingly, this 

communication is not suitable for any other purpose. 

Memphis, Tennessee

October 24, 2024 



Independent Auditors’ Report on Compliance for Each Major Federal Program; 

Report on Internal Control Over Compliance; and Report on Schedule of 

Expenditures of Federal Awards Required by the Uniform Guidance, Schedule of 

Expenditures of State of Arkansas Financial Assistance and Schedule of Units of Service Required by 

the State of Arkansas 

The Board of Directors 

Arkansas Children’s: 

Little Rock, Arkansas  

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Arkansas Children’s compliance with the types of compliance requirements identified as 

subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of 

Arkansas Children’s major federal programs for the year ended June 30, 2024. Arkansas Children’s major 

federal programs are identified in the summary of auditors’ results section of the accompanying schedule of 

findings and questioned costs. 

In our opinion, Arkansas Children’s complied, in all material respects, with the compliance requirements 

referred to above that could have a direct and material effect on each of its major federal programs for the year 

ended June 30, 2024. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United 

States of America (GAAS); the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. 

Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 

Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the 

Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section of 

our report. 

We are required to be independent of Arkansas Children’s and to meet our other ethical responsibilities, in 

accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we have 

obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal 

program. Our audit does not provide a legal determination of Arkansas Children’s compliance with the 

compliance requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 

implementation, and maintenance of effective internal control over compliance with the requirements of laws, 

statutes, regulations, rules and provisions of contracts or grant agreements applicable to Arkansas Children’s 

federal programs. 

KPMG LLP
Triad Centre III
Suite 450
6070 Poplar Avenue
Memphis, TN 38119-3901

KPMG LLP, a Delaware limited liability partnership and a member firm of  
the KPMG global organization of independent member firms affiliated with  
KPMG International Limited, a private English company limited by guarantee. 
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Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 

requirements referred to above occurred, whether due to fraud or error, and express an opinion on Arkansas 

Children’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not 

absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, 

Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it 

exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting 

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. Noncompliance with the compliance requirements referred to above is considered material if 

there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 

reasonable user of the report on compliance about Arkansas Children’s compliance with the requirements of 

each major federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, 

we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and

perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,

evidence regarding Arkansas Children’s compliance with the compliance requirements referred to above

and performing such other procedures as we considered necessary in the circumstances.

• Obtain an understanding of Arkansas Children’s internal control over compliance relevant to the audit in

order to design audit procedures that are appropriate in the circumstances and to test and report on

internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of

expressing an opinion on the effectiveness of Arkansas Children’s internal control over compliance.

Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 

control over compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their assigned 

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal 

program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a 

combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that 

material noncompliance with a type of compliance requirement of a federal program will not be prevented, or 

detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a 

deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance 

requirement of a federal program that is less severe than a material weakness in internal control over 

compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 

Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 

internal control over compliance that might be material weaknesses or significant deficiencies in internal control 

over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control 

over compliance that we consider to be material weaknesses, as defined above. However, material 

weaknesses or significant deficiencies in internal control over compliance may exist that were not identified. 
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 

over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 

internal control over compliance and the results of that testing based on the requirements of the Uniform 

Guidance. Accordingly, this report is not suitable for any other purpose. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance, Schedule of 

Expenditures of State of Arkansas Financial Assistance and Schedule of Units of Service Required by 

the State of Arkansas 

We have audited the consolidated financial statements of Arkansas Children’s as of and for the year ended 

June 30, 2024, and have issued our report thereon dated October 24, 2024, which contained an unmodified 

opinion on those consolidated financial statements. Our audit was performed for the purpose of forming an 

opinion on the consolidated financial statements as a whole. The accompanying schedule of expenditures of 

federal awards and the accompanying schedule of State of Arkansas financial assistance are presented for 

purposes of additional analysis as required by Uniform Guidance and  the State of Arkansas, respectively, and 

are not a required part of the consolidated financial statements. Such information is the responsibility of 

management and was derived from and relates directly to the underlying accounting and other records used to 

prepare the consolidated financial statements. The information has been subjected to the auditing procedures 

applied in the audit of the consolidated financial statements and certain additional procedures, including 

comparing and reconciling such information directly to the underlying accounting and other records used to 

prepare the consolidated financial statements or to the consolidated financial statements themselves, and other 

additional procedures in accordance with GAAS. In our opinion, the schedule of expenditures of federal awards 

and the schedule of expenditures of State of Arkansas financial assistance are fairly stated in all material 

respects in relation to the consolidated financial statements as a whole. 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a 

whole. The accompanying schedule of units of service is presented for purposes of additional analysis and is 

not a required part of the consolidated financial statements. Such information has not been subjected to the 

auditing procedures applied in the audit of the consolidated financial statements, and accordingly, we do not 

express an opinion or provide any assurance on it. 

Memphis, Tennessee 

December 17, 2024 



ARKANSAS CHILDREN’S

Schedule of Expenditures of Federal Awards

Year ended June 30, 2024

Amounts
Assistance passed

listing Pass-through entity Expenditures through to
Federal Grantor/Pass-Through Grantor/Program or Cluster Title number Pass-through Entity identifying number recognized subrecipients

Research and Development Cluster:
U.S. Department of Agriculture:

Agricultural Research Basic and Applied Research 10.001 $ (8,177) —
Agricultural Research Basic and Applied Research 10.001 9,926,337 73,959
Agricultural Research Basic and Applied Research 10.001 (21,188) —
Agricultural Research Basic and Applied Research 10.001 59,388 —
Agricultural Research Basic and Applied Research 10.001 53,440 —

Total for Program 10,009,800 73,959

Agriculture and Food Research Initiative (AFRI) 10.310 91,312 —
Agriculture and Food Research Initiative (AFRI) 10.310 37,465 —
Agriculture and Food Research Initiative (AFRI) 10.310 National Institute of Food and Agriculture 2022-0884-01 34,211  —  

Total for Program 162,988 —

Total U.S. Department of Agriculture 10,172,788 73,959

U.S. Department of Defense:
Military Medical Research and Development 12.420 Boston Children’s None Identified 16,764  —  

Total U.S. Department of Defense 16,764 —

National Science Foundation:
Social, Behavioral, and Economic Sciences 47.075 59,001 —

Total National Science Foundation 59,001 —

U.S. Department of Health and Human Services:
Centers for Disease Control and Prevention:

Birth Defects and Developmental Disabilities-Prevention and Surveillance 93.073 UAMS None Identified 54,460  —  

Agency for Healthcare Research and Quality:
Research on Healthcare Costs, Quality and Outcomes 93.226 The Children's Hospital of Philadelphia 00003489 3,822  —  

Administration for Children and Families:
Every Student Succeeds Act 93.434 University of Arkansas 4600044192 61,952  39,021  

National Institutes of Health:
Environmental Health 93.113 36,605 —
Environmental Health 93.113 155,079 —

Total for Program 191,684 —

Oral Diseases and Disorders Research 93.121 University of Florida 00003477 20,173  —  
Oral Diseases and Disorders Research 93.121 University of Iowa S03771 (1,619) —  

Total for Program 18,554 —

Research Related to Deafness and Communication Disorders 93.173 Boystown GRT-00280 13,631  —  

Research and Training in Complementary and Integrative Health 93.213 University of Utah 10049254-ACRI 11,324  —  
Research and Training in Complementary and Integrative Health 93.213 Mount Sinai 0255-D968-4609 42,010  —  

Total for Program 53,334 —

Alcohol Research Programs 93.273 LSU Health Sciences Center-New Orleans 20-21-324 45,507  —  
Alcohol Research Programs 93.273 Rhode Island Hospital 7017137290-1 3,072  —  

Total for Program 48,579 —

Drug Abuse and Addiction Research Programs 93.279 UCSD 705055 70,479  
Drug Abuse and Addiction Research Programs 93.279 1,959,031 480,657

Total for Program 2,029,510 480,657

(Continued)6



ARKANSAS CHILDREN’S

Schedule of Expenditures of Federal Awards

Year ended June 30, 2024

Amounts
Assistance passed

listing Pass-through entity Expenditures through to
Federal Grantor/Pass-Through Grantor/Program or Cluster Title number Pass-through Entity identifying number recognized subrecipients

Trans-NIH Research Support 93.310 548,769 —
Trans-NIH Research Support 93.310 UAMS 54487-BREATHE 28,999  —  
Trans-NIH Research Support 93.310 13,658 —

Total for Program 591,426 —

National Center for Advancing Translational Sciences 93.350 UAMS 52966 190,699  —  

Nursing Research 93.361 328,664 35,485

Cancer Cause and Prevention Research 93.393 The University of North Carolina at Chapel Hill 5127893/5130827 141,644  —  

Cancer Detection and Diagnosis Research 93.394 Children’s Hospital of Philadelphia CA193478-01A1 25  —  

Cancer Treatment Research 93.395 Children’s Hospital of Philadelphia 950080200-01C 101,677  —  
Cancer Treatment Research 93.395 Children’s Hospital of Philadelphia 95002080220-xx 78,313  —  
Cancer Treatment Research 93.395 427,185 14,905

Total for Program 607,175 14,905

Cardiovascular Diseases Research 93.837 University of Rochester 417380/URFAO: GR510819 6,728  —  
Cardiovascular Diseases Research 93.837 Vanderbilt University 105924 19,925  —  
Cardiovascular Diseases Research 93.837 Indiana University 9414 43,638  —  
Cardiovascular Diseases Research 93.837 227,047 —
Cardiovascular Diseases Research 93.837 1,192 —
Cardiovascular Diseases Research 93.837 Vanderbilt University PA-21-35 26,322  —  
Cardiovascular Diseases Research 93.837 Indiana University F304L165803 33,163  —  

Total for Program 358,015 —

Lung Diseases Research 93.838 Rutgers University 8299/1160 12,503  
Lung Diseases Research 93.838 NYU Grossman PED-03-21 6,087,804  5,151,627  
Lung Diseases Research 93.838 University of Pennsylvania 583403 56,414  —  
Lung Diseases Research 93.838 University of Pennsylvania 586554 4,078  —  
Lung Diseases Research 93.838 Duke University A033918 (3,901) —  
Lung Diseases Research 93.838 University of Michigan 00015491 1,600  —  
Lung Diseases Research 93.838 Regents of the UCSF 12795sc 38,324  —  
Lung Diseases Research 93.838 13,376 —
Lung Diseases Research 93.838 Rutgers University 833361 45,600  —  

Total for Program 6,255,798 5,151,627

Blood Diseases and Resources Research 93.839 University of Alabama at Birmingham 000524452-008 (17,677) —  
Blood Diseases and Resources Research 93.839 198,799 —
Blood Diseases and Resources Research 93.839 Children’s Hospital of Philadelphia 3201710624 4,886  —  
Blood Diseases and Resources Research 93.839 Nationwide Children’s Hospital 700277-0223 9,041  —  
Blood Diseases and Resources Research 93.839 University of Texas Southwestern Medical Center GMO210705 3,297  —  
Blood Diseases and Resources Research 93.839 1,426 —

Total for Program 199,772 —

Diabetes, Digestive, and Kidney Diseases Extramural Research 93.847 10,881 —
Diabetes, Digestive, and Kidney Diseases Extramural Research 93.847 Univ. of Kansas Med Center Research Inst. ZAH00030 6,960  —  
Diabetes, Digestive, and Kidney Diseases Extramural Research 93.847 Trustees of Indiana University R25DK099080 34,917  —  
Diabetes, Digestive, and Kidney Diseases Extramural Research 93.847 University of Iowa S04380-01 11,780  —  

Total for Program 64,538 —

(Continued)7



ARKANSAS CHILDREN’S

Schedule of Expenditures of Federal Awards

Year ended June 30, 2024

Amounts
Assistance passed

listing Pass-through entity Expenditures through to
Federal Grantor/Pass-Through Grantor/Program or Cluster Title number Pass-through Entity identifying number recognized subrecipients

Allergy and Infectious Diseases Research 93.855 University of California San Diego 78456631 69,377  —  
Allergy and Infectious Diseases Research 93.855 Johns Hopkins University 2004200724 275,036  —  
Allergy and Infectious Diseases Research 93.855 Johns Hopkins University 2006463341 700,338  —  
Allergy and Infectious Diseases Research 93.855 University of Alabama at Birmingham 000522211-001 1,479  —  
Allergy and Infectious Diseases Research 93.855 115 —
Allergy and Infectious Diseases Research 93.855 University of Illinois 01AI135812 (99,081) —  
Allergy and Infectious Diseases Research 93.855 Duke University 234740 6,873  —  
Allergy and Infectious Diseases Research 93.855 Cincinnati Children's Hospital Medical Ctr 309363 11,239  —  
Allergy and Infectious Diseases Research 93.855 Benaroya Research Institute FY22ITN467 (7,078) —  
Allergy and Infectious Diseases Research 93.855 RAFT Pharmaceuticals LLC R44AI147879 80,702  —  
Allergy and Infectious Diseases Research 93.855 Moonlight Therapeutics, Inc. U44AI165328 11,232  —  
Allergy and Infectious Diseases Research 93.855 202,152 60,171
Allergy and Infectious Diseases Research 93.855 15,269 —
Allergy and Infectious Diseases Research 93.855 376,522 236,684
Allergy and Infectious Diseases Research 93.855 664,654 550,042
Allergy and Infectious Diseases Research 93.855 The Regents of the University of Michigan 00004969 2,200  —  
Allergy and Infectious Diseases Research 93.855 20,963 —
Allergy and Infectious Diseases Research 93.855 Boston Children's Hospital 1983505 4,713  —  
Allergy and Infectious Diseases Research 93.855 453,950 —
Allergy and Infectious Diseases Research 93.855 3,837 —

Total for Program 2,794,492 846,897

Biomedical Research and Research Training 93.859 2,036,184 186,516
Biomedical Research and Research Training 93.859 2,924,954 743,383
Biomedical Research and Research Training 93.859 814 —
Biomedical Research and Research Training 93.859 82,612 —
Biomedical Research and Research Training 93.859 546,956 —
Biomedical Research and Research Training 93.859 University of Kansas Medical Center Research Inst. 519368 151,751  —  

Total for Program 5,743,271 929,899

Child Health and Human Development Extramural Research 93.865 Children's Hospital of Philadelphia 20334560 7,839  —  
Child Health and Human Development Extramural Research 93.865 7,707 —
Child Health and Human Development Extramural Research 93.865 Children's Mercy Hospital 41606123 1,765  —  
Child Health and Human Development Extramural Research 93.865 University of Utah 10058860-13-ARCH 9,160  —  
Child Health and Human Development Extramural Research 93.865 University of Utah 10058860-13-ARCH 13,800  —  
Child Health and Human Development Extramural Research 93.865 528,588 15,868
Child Health and Human Development Extramural Research 93.865 Children's Hospital of Philadelphia 0003193 11,471  —  

Total for Program 580,330 15,868

Vision Research 93.867 Jaeb Center for Health Research, Inc. None Identified 622  —  
Vision Research 93.867 Jaeb Center for Health Research, Inc. 1808 55,733  —  

Total for Program 56,355 —

Medical Library Assistance 93.879 University of Illinois 109757-19030 2,175  —  
Total National Institutes of Health 20,269,671 7,475,338

Prime Contract #HHSN275201800003I 93.RD Duke University 00000193 11,495  —  
Prime Contract #HHSN2752010000031 93.RD Duke University 226749 2,285  —  
Prime Contract #HHSN2752010000031 93.RD Duke University 218637 11,893  —  
Prime Contract #HHSN172101600017C 93.RD University of Alabama at Birmingham 000509729-003 15,296  —  

Contract 93.RD American College of Medical Toxicology, Inc. NOSE2021 79  —  

Purchased Service Agreement #64671 93.RD University of Pennsylvania 64671 (293) —
Contract 93.RD Public Health Institute AR11036 21,185  —  
Contract 93.RD Nationwide Children's Hospital 00329159 4,924  —  
Contract 93.RD Children's Hospital of Philadelphia AHOD1822 7,416  —  
8U24OD024957 93.RD UAMS 50164 44,972 —
Contract 93.RD Army Med Res ACQ Activity HT9425 152,595  —  
Contract 93.RD University of Calgary 10034797 30,557  —  
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ARKANSAS CHILDREN’S

Schedule of Expenditures of Federal Awards

Year ended June 30, 2024

Amounts
Assistance passed

listing Pass-through entity Expenditures through to
Federal Grantor/Pass-Through Grantor/Program or Cluster Title number Pass-through Entity identifying number recognized subrecipients

1UG3HL141736-01 93.RD Boston Children's Hospital 4615527 2,400  —  
Prime Contract #HHSN272201600018C 93.RD University of Alabama at Birmingham 000509734-028 13,500  —  
Prime Contract #G-22-100 93.RD Leland Stanford Junior University 63233559-233789 1,435  —  
Contract 93.RD University of Pittsburgh 00002738 782  —  
Contract #75D30122C13330 93.RD Boston Children's Hospital GENFD0002272390 18,114  —  
Autism and Developmental Disabilities Monitoring 93.RD UAMS None Identified 4,635  —  
Contract #75D30120C07725 93.RD Boston Children's Hospital GENFD0002019874 190,435  —  

Total U.S. Department of Health and Human Services 20,923,610 7,514,359

Total Research and Development Cluster * 31,172,163 7,588,318

U.S. Department of Health and Human Services-CCDF Cluster:
Child Care and Development Block Grant 93.575 Arkansas Department of Human Services None Identified 13,626  —  

U.S. Department of Agriculture:
Child and Adult Care Food Program 10.558 Arkansas Department of Human Services A233 20,682  —  
Child and Adult Care Food Program 10.558 Arkansas Department of Human Services P240 108,505  —  

Total for Program 129,187 —
U.S. Department of Education - Special Education Cluster (IDEA):

Special Education Grants to States (EARS Program) 84.027 Arkansas Department of Education None Identified 250,000  —  

U.S. Department of Health and Human Services:
Blood Disorder Program: Prevention, Surveillance, and Research 93.080 University of Texas Health Science Center of Houston 0011472A 15,115 —

Maternal and Child Health Federal Consolidated Programs 93.110 UAMS 56343 270,876  —  
Maternal and Child Health Federal Consolidated Programs 93.110 University of Texas Health Science Center of Houston 0002466 10,973  —  

Total for Program 281,849 —

Sickle Cell Treatment Demonstration Program 93.365 Washington University WU-19-154 / WU-20-194 73,319  —  

Maternal, Infant and Early Childhood Homevisiting Program 93.870 Arkansas Department of Health #4600046694 4,777,855  3,954,907  
Maternal, Infant and Early Childhood Homevisiting Program ARP 1 93.870 Arkansas Department of Health #4600050730 345,497  260,671  
Maternal, Infant and Early Childhood Homevisiting Program ARP 2 93.870 Arkansas Department of Health #4600052461 841,330  815,464  
Maternal, Infant and Early Childhood Home Visiting Program ARP 3 93.870 Arkansas Department of Health #4600053200 736,645  405,748  

Total for Program * 6,701,327 5,436,790

Foster Care Title IV-E 93.658 Arkansas Department of Human Services None Identified 4,099  —  
Maternal and Child Health Services Block Grant to the States 93.994 Arkansas Department of Health #4600046719 21,033  —  

Total U.S Department of Health and Human Services 6,726,459 5,436,790

U.S. Department of Transportation-Highway Safety Cluster:
State and Community Highway Safety -Child Passenger Safety Education Project 20.600 Arkansas State Police M2CPS-2022-08-08-01 362,938 —
State and Community Highway Safety -Drive Smart Challenge 20.600 Arkansas State Police M8V-2022-11-11-01 72,772  —  

Total U.S. Department of Transportation-Highway Safety Cluster 435,710 —

U.S. Agency for International Development:
USAID Foreign Assistance for Programs Overseas 98.001 Purdue University F9000735402077 (10,288)            —  

U.S. Department of Veteran Affairs:

Sharing Specialized Medical Resources: 64.018  VA Health Health Administration 36C24E23P0014 7,799  —  

Total Expenditures of Federal Awards $ 39,094,939  13,025,108

* denotes major program

See accompanying Independent Auditors’ Report.

See accompanying notes to Schedule of Expenditures of Federal Awards and Schedule of Expenditures of State of Arkansas Financial Assistance.
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ARKANSAS CHILDREN’S

Schedule of Expenditures of State of Arkansas Financial Assistance

Year ended June 30, 2024

Pass-through entity Expenditures
State grantor/pass-through grantor/program title State award number identifying number Revenue recognized

Direct Appropriations:
Indigent Care Appropriation (1) ACT 875 N/A $ 1,991,435 1,991,435
Intensive Care Nursery (1) ACT 796 N/A 161,063 161,063
Children’s Hospital Payments (1) ACT 796 N/A 623,566 623,566
Helicopter Funding (1) ACT 796 N/A 1,000,000 1,000,000
Burn Unit (1) ACT 796 N/A 890,564 890,564
Arkansas Reproductive Health Monitoring System (1) ACT 796 N/A 534,566 509,519
Child Health and Family Life Institute (1) ACT 865 N/A 2,100,000 2,100,000
Division of Developmental Disabilities Services (CMS) N/A N/A 20 20
Division of Children and Family Services N/A N/A 185,862 185,862
Arkansas Attorney General N/A N/A 7,058 7,058

Passed through the Department of Education:
HIPPY Arkansas Better Chance ACT 572 None Identified 491,490 491,490

Passed through the Department of Finance and Administration:
Baby Sharon ACT 199 None Identified 109,041 109,041

Passed through the Department of Health:
Trauma Center ACT 393 #4600046674 1,297,826 1,297,826
Burn Center ACT 393 #4600046672 47,856 47,856
Infant Child Death Review ACT 1818 #4600029163 84,131 84,131
Tobacco Prevention ACT 282 #4600042612 290,743 290,743

Passed through the Department of Human Services:
Foster Care – Title IV-E State N/A None Identified 1,156 1,156

Passed through UAMS:
Arkansas Biosciences Institute – CHART Programmatic Area Expenditures ACT 430 None Identified 1,879,657 1,702,610

Total Expenditures of State of Arkansas Financial Assistance $ 11,696,034 11,493,940

(1)Remitted to Arkansas Medicaid, on behalf of Arkansas Children’s Hospital, to be used as match for supplemental Medicaid payments.

See accompanying Independent Auditors’ Report.

See accompanying notes to Schedules of Expenditures of Federal Awards and Expenditures of State of Arkansas Financial Assistance.
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ARKANSAS CHILDREN’S 

Notes to Schedules of Expenditures of Federal Awards and 

Expenditures of State of Arkansas Financial Assistance 

June 30, 2024 

11 

(1) Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards summarizes the expenditures of Arkansas

Children’s under programs of the federal government for the year ended June 30, 2024. The accompanying

Schedule of Expenditures of State of Arkansas Financial Assistance (collectively with the Schedule of

Expenditures of Federal Awards, the Schedules) summarizes the expenditures of Arkansas Children’s

under programs of the state government for the year ended June 30, 2024. The information in the

Schedule of Expenditures of Federal Awards is presented in accordance with the requirements of Title 2

U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and

Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedules present only a

selected portion of the operations of Arkansas Children’s, they are not intended to, and do not, present the

financial position, changes in net assets or cash flows of Arkansas Children’s.

For purposes of the Schedules, federal awards include all grants, contracts, and similar agreements 

entered into directly between Arkansas Children’s and agencies and departments of the federal 

government and all subawards to Arkansas Children’s by nonfederal organizations pursuant to federal 

grants, contracts, and similar agreements. 

(2) Summary of Significant Accounting Policies

For the purpose of the Schedules, expenditures of federal and state award programs are reported on the

accrual basis of accounting. Federal expenditures are recognized following the cost principles contained in

the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to

reimbursement. The 10% de minimis cost rate (as covered in 2 CFR Part 200.414) was not used. Instead a

federally negotiated indirect cost rate was used during the year.

(3) Governmental Assistance

In addition to amounts listed on the Schedules, Arkansas Children’s reported $542,222,012 of other

governmental assistance, in the form of Medicaid reimbursements and Children’s Hospital Graduate

Medical Education payments during the fiscal year ended June 30, 2024, which are not subject to the audit

requirements as defined in the Uniform Guidance.



ARKANSAS CHILDREN’S

Schedule of Units of Service

Year ended June 30, 2024

(Unaudited)

Summer
lunch/at
risk food Child and adult care food program
programs Breakfast Lunch Supplements

Number of meals served:
July 2,536 1,488 1,503 1,504
August 1,770 1,319 1,341 1,353
September 2,476 1,512 1,522 1,544
October 2,198 1,013 1,013 1,013
November 1,865 866 1,484 1,438
December 1,470 823 1,422 1,477
January 1,494 933 1,726 1,725
February 2,167 1,112 1,994 1,926
March 2,121 1,106 2,082 2,005
April 2,307 1,407 2,837 2,153
May 2,425 842 2,366 1,493
June 2,876 744 1,884 1,292

Total number of meals served 25,705 13,165 21,174 18,923
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ARKANSAS CHILDREN’S 

Schedule of Findings and Questioned Costs 

June 30, 2024 
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(1) Summary of the Auditors’ Results

Audit of the Financial Statements

(a) Type of auditors’ report issued on whether the financial statements were prepared in accordance with

U.S. generally accepted accounting principles – unmodified

(b) Internal control deficiencies over financial reporting disclosed by the audit of the financial statements:

• Material weaknesses identified? – No

• Significant deficiencies identified? – None reported

(c) Noncompliance material to financial statements? – No

Audit of Federal Awards 

(d) Internal control deficiencies over major federal programs disclosed by the audit of federal awards:

• Material weaknesses identified? – No

• Significant deficiencies identified? –None reported

(e) Type of auditors’ report issued on compliance for major programs – unmodified

(f) Major programs:

Name of major federal program or cluster ALN

Maternal, Infant and Early Childhood Homevisiting Grant Program 93.870

Research and Development Cluster Various

(g) Any audit findings disclosed that are required to be reported in accordance with 2 CFR 200.516(a) – No

(h) Dollar threshold used to distinguish between type A and type B programs –$ 1,172,848

(i) Auditee qualified as low-risk auditee? – Yes

(2) Findings Relating to the Financial Statements Reported in Accordance with Government Auditing

Standards

None

(3) Findings and Questioned Costs Relating to Federal Rewards

None


