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Report of Independent Auditors

To the Board of Trustees of Villanova University

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Villanova University and its 
subsidiaries (the “University”), which comprise the consolidated statements of financial position as of May 
31, 2023 and 2022, and the related consolidated statements of activities and change in net assets and of 
cash flows for the years then ended, including the related notes (collectively referred to as the 
“consolidated financial statements”).  

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the University as of May 31, 2023 and 2022, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (US GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are required to be independent of the University and to 
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.

Other Matter

We previously audited the consolidated statement of financial position as of May 31, 2021, and the related 
consolidated statements of activities and change in net assets and of cash flows for the year then ended 
(not presented herein), and in our report dated October 13, 2021, we expressed an unmodified opinion on 
those consolidated financial statements. In our opinion, the information set forth in the accompanying 
summarized financial information is consistent, in all material respects, with the audited consolidated 
financial statements from which it has been derived.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error.  
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In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the University’s ability to continue 
as a going concern for one year after the date the financial statements are available to be issued. 
 
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with US GAAS and Government 
Auditing Standards, will always detect a material misstatement when it exists. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements. 
 
In performing an audit in accordance with US GAAS and Government Auditing Standards, we:   
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the consolidated financial statements. 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the University’s internal control. Accordingly, no such opinion is expressed. 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the University’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 
 
Supplemental Information 
 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 
as a whole. The accompanying schedule of expenditures of federal awards for the year ended May 31, 2023 
and schedule of financial responsibility ratios as of and for the year ended May 31, 2023 are presented for 
purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance) and the Department of Education, respectively, and are not a required part of the consolidated 
financial statements. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the consolidated financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the 
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consolidated financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the consolidated 
financial statements or to the consolidated financial statements themselves, and other additional 
procedures, in accordance with auditing standards generally accepted in the United States of America. In 
our opinion, the schedule of expenditures of federal awards and schedule of financial responsibility ratios 
are fairly stated, in all material respects, in relation to the consolidated financial statements taken as a 
whole.  
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 11, 
2023 on our consideration of the University’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters for the year ended May 31, 2023. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing and not to 
provide an opinion on the effectiveness of internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the University’s internal control over financial reporting and compliance. 
 
 
 
 
Philadelphia, Pennsylvania 
October 11, 2023
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Villanova University and Subsidiaries
Financial Responsibility Supplemental Schedule and Notes
Year Ended May 31, 2023

In thousands of dollars PRIMARY RESERVE RATIO

Expendable Net Assets:

Statements of Financial Position - Net assets 
without donor restrictions Net assets without donor restrictions 1,039,284$        

Statements of Financial Position - Net assets with 
donor restrictions Net assets with donor restrictions 943,951

Note 4 of the Financial Statements: Annuity and 
life income funds Annuities with donor restrictions 3,903

Note 4 of the Financial Statements: Endowment 
principal, primarily for scholarships and 
instruction Term endowments with donor restrictions

-                      

N/A Life income funds with donor restrictions -                      

Note 4 of the Financial Statements: Net assets -
Restricted in perpetuity Net assets with donor restrictions: restricted in perpetuity 473,057

Note 4 of the Financial Statements: Restricted for 
time or purpose Net assets with donor restrictions: Other for purpose or time 467,067

N/A Secured and Unsecured related party receivables -                      

N/A Unsecured related party receivables -                      

N/A Unsecured other related party assets -                      

Note 7 of the Financial Statements: Total Land, 
Buildings and Equipment

Property, plant and equipment, net (includes Construction in progress and Capital 
leases) 800,660

Note 7 of the Financial Statements: Land, 
Buildings and Equipment Property, plant and equipment-pre-implementation (includes Capital leases) -                      

N/A
Property, plant and equipment-post-implementation with outstanding debt for original 
purchase (includes Capital leases) 706,344

N/A
Property, plant and equipment-post-implementation without outstanding debt for 
original purchase -                      

Note 7 of the Financial Statements: Land, 
Buildings and Equipment Construction in 
progress Construction in Process

94,316

Statement of Financial Position - Right-of-use 
assets, operating leases, net Lease right-of-use asset, net 14,482

N/A Lease right-of-use asset pre-implementation -                      

Statement of Financial Position - Right-of-use 
assets, operating leases, net Lease right-of-use asset post-implementation 14,482

N/A Intangible assets -                      

Note 8 of the Financial Statements: Accrued 
expenses, asset retirement obligations Post-employment and pension liabilities 2,263

Statement of Financial Position Long-term debt Long-term debt-for long term purposes 201,821

Statement of Financial Position Long-term debt Long-term debt-for long term purposes pre-implementation -                      

Statement of Financial Position Long-term debt Long-term debt-for long term purposes post-implementation 201,821

N/A Line of Credit for Construction in Process -                      

Statement of Financial Position - Operating 
leases, current and non-current liability Lease right-of-use asset liability 14,482

N/A Pre-implementation right-of-use leases liabilities -                      

Statement of Financial Position - Operating 
leases, current and non-current liability Post-implementation right-of-use leases liabilities 14,482

Total Expenses and Losses $909,699

The accompanying notes are an integral part of the schedule.
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Villanova University and Subsidiaries
Financial Responsibility Supplemental Schedule and Notes
Year Ended May 31, 2023

Statement of Activities - Total operating expenses 
without donor restrictions Total expenses without donor restrictions-taken directly from Statement of Activities 558,876$           

Statement of Activities - Total non-operating 
activities without donor restrictions Non-operating and Net Investment (loss) (18,243) 

Statement of Activities - Non-operating other 
components of postretirement benefit cost Other components of net periodic pension costs (1,344) 

N/A Change in value of split-interest agreements - 

Statement of Activities - Non-Operating 
(decreases) Other losses - 

Statement of Activities - Non-Operating 
endowment resources Net investment losses (19,151) 

Statement of Activities - Non-operating 
adjustment for retirement plan obligations Pension-related changes other than net periodic costs 2,252 

In thousands of dollars EQUITY RATIO

Modified Net Assets

Statements of Financial Position - Net assets 
without donor restrictions Net Assets without donor restrictions 1,039,284$        

tements of Financial Position - Net assets with 
donor restrictions Net Assets with donor restrictions 943,951 

Statement of Financial Position - Right-of-use 
assets, operating leases, net Lease right-of-use asset pre-implementation 14,482 

Statement of Financial Position - Operating 
leases, current and non-current liability Pre-implementation right-of-use leases liabilities 14,482 

N/A Intangible assets - 

N/A Unsecured related party receivables - 

N/A Unsecured related party other assets - 

Statements of Financial Position - Total assets Total assets 2,319,330           

Statement of Financial Position - Right-of-use 
assets, operating leases, net Lease right-of-use asset pre-implementation 14,482 

N/A Intangible assets - 

N/A Unsecured related party receivables - 

N/A Unsecured related party other assets - 

In thousands of dollars NET INCOME RATIO

Change in Unrestricted Net Assets

Statement of Activities - Total change in net 
assets without donor restrictions Change in Net Assets Without Donor Restrictions 11,446$               

- 

Statement of Activities - Total operating revenues 
and releases without donor restrictions less: 
allocation of endowment resources (below)

Total Operating Revenue and Other Additions (Gains) 558,790              

Statement of Activities - Endowment resources, 
without donor restrictions Investment return appropriated for spending 19,151 

Statement of Activities - Non-operating
without donor restrictions Non-Operating Revenue and Other Gains (7,619) 

The accompanying notes are an integral part of the schedule.
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A. Basis of Presentation 
The accompanying Financial Responsibility Supplemental Schedule (the “Supplemental Schedule”) of 
Villanova University (the “University”) provides financial information required by the Department of 
Education to calculate the primary reserve ratio, equity ratio, net income ratio and the composite score as 
defined in Title 34 U.S. Code of Federal Regulations Part 668 Subpart L for the fiscal year-ended May 31, 
2023 . The financial information in the Supplemental Schedule has been prepared in accordance with 
accounting principles generally accepted in the United States of America consistent with the financial 
statements. The Supplemental Schedule is presented for purposes of additional analysis as required by the 
Department of Education and are not a required part of the basic financial statements. 



Villanova University and Subsidiaries
Schedule of Expenditures of Federal Awards
Year Ended May 31, 2023

Assistance 
Listing 

Number
 Direct  Pass-Through  Pass-Through Entity 

 Pass-Through 
Entity Sponsor 

Number 
 Total Expenditures  Passed to Sub-

Recipients 

 Research and Development Cluster
DEPARMENT OF COMMERCE

National Oceanic and Atmospheric Administration
Coastal Zone Management Administration Awards 11.419 11,067  University of Michigan  SUBK00014137 11,067 
Sea Grant Support 11.459 55,333 55,333 
Center for Sponsored Coastal Ocean Research Coastal 
Ocean Program

11.478 8,827  University of Georgia  SUB00002938 8,827 

Marine Debris Program 11.999 93,069 93,069 29,726 
National Institute of Standards and Technology

Measurement and Engineering Research and Standards 11.609 79,359 79,359 

Total Department of Commerce 227,761 19,894 247,655 29,726 

DEPARMENT OF DEFENSE
Office of Naval Research

Basic and Applied Scientific Research 12.300 263,953 263,953 

Military Medical Research and Development 12.420 52,552  Drexel University  940012 52,552 
USACE Humphreys Engineering Center

Optimizing carbon amendments to clean up DoD 
ranges 12.RD 227,859 227,859 112,226 

Total Department of Defense 491,812 52,552 544,364 112,226 

DEPARTMENT OF THE INTERIOR
U.S. Geological Survey

National Land Remote Sensing Education Outreach 
and Research

15.815 927  Pennsylvania Western 
University 

 MUELLER 2223-
001 

927 

Total Department of the Interior - 927 927 - 

DEPARTMENT OF TRASPORTATION

 Highway Research and Development Program 20.200
2,056  University of Texas at Arlington  2022GC0417 2,056 

Total Department of Transportation - 2,056 2,056 - 

NATIONAL AERONAUTICS AND SPACE ADMINISTRATION
National Aeronautics and Space Administration

Science 43.001 20,000  Jet Propulsion Laboratory  1679527 20,000 
Science 43.001 484,857 484,857 11,393 
Science 43.001 18,856  Smithsonian Astrophysical 

Observatory 
 GO8-19009X 18,856 

Science 43.001 296  Smithsonian Astrophysical 
Observatory 

 GO9-20095B 296 

Science 43.001 22,317  Smithsonian Astrophysical 
Observatory 

 GO9-20040X 22,317 

Science 43.001 1,510  Smithsonian Astrophysical 
Observatory 

 GO9-20010X 1,510 

Science 43.001 15,044  Smithsonian Astrophysical 
Observatory 

 GO0-21103B 15,044 

Science 43.001 38,694  Smithsonian Astrophysical 
Observatory 

 GO0-21032X 38,694 

Science 43.001 41,509  Smithsonian Astrophysical 
Observatory 

 GO1-22036X 41,509 

Science 43.001 2,288  Smithsonian Astrophysical 
Observatory 

 GO2-23085X 2,288 

Federal Program

The United States Army Medical Research Acquisition 
Activity

See notes to the Schedule of Expenditures of Federal Awards
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Villanova University and Subsidiaries
Schedule of Expenditures of Federal Awards
Year Ended May 31, 2023

Assistance 
Listing 

Number
 Direct  Pass-Through  Pass-Through Entity 

 Pass-Through 
Entity Sponsor 

Number 
 Total Expenditures  Passed to Sub-

Recipients 

Science 43.001 15,224  The SETI Institute  SC 3659 15,224 
Science 43.001 24,775  Universities Space Research 

Association 
 AGGR # 09_0194 24,775 

Science 43.001 73,407  Universities Space Research 
Association 

 GRANT 09_0537 73,407 

Science 43.001 73,869  Universities Space Research 
Association 

 SOFIA GRANT 
09_0535 

73,869 26,435 

Association of Universities for Research in Astronomy 43.999 6,200  Universities Space Research 
Association 

09-146 6,200 

STScI/The Secret Lives of Cepheids 43.RD 3,500  Space Telescope Science 
Institute 

 HST-GO-
15305.001-A 

3,500 

STScI/A Comprehensive Investigation of Gas-Phase 
Element Abundances and Extinction by Dust in the 
Large and Small Magellanic Clouds

43.RD
14,493  Space Telescope Science 

Institute 
 HST-AR-
16133.002-A 

14,493 

STScI/An NUV SNAP program to supplement and 
enhance the value of the ULLYSES OB star legacy 
data

43.RD
14,493  Space Telescope Science 

Institute 
 HST-GO-
16230.002-A 

14,493 

STScI/Accreting white dwarfs as probes of compact 
binary evolution 43.RD 13,640  Space Telescope Science 

Institute 
 HST-GO-
16659.006-A 

13,640 

STScI/Cycle 29 GO Program 43.RD 1,854  Space Telescope Science 
Institute 

 HST-GO-
16894.001-A 

1,854 

USRA/Cycle 9-09-0054 43.RD 85,387  Universities Space Research 
Association 

 43.RD  09-0054 85,387 

Total National Aeronautics and Space Administration 484,857 487,356 972,213 37,829 

NATIONAL ENDOWMENT FOR THE HUMANITIES
National Endowment for the Humanities

Promotion of the Humanities Division of Preservation 
and Access

45.149 18,844  Northern Illinois University  G2B66828-1 18,844 

Promotion of the Humanities Division of Preservation 
and Access

45.149 16,060  Northern Illinois University  PW-285073-22 16,060 

Total National Endowment for the Humanities - 34,904 34,904 - 

NATIONAL SCIENCE FOUNDATION
National Science Foundation

Engineering Grants 47.041 1,157,840               1,157,840 58,341 
Mathematical and Physical Sciences 47.049 484,810 484,810 - 
Geosciences 47.050 37,520  Marine Biological Laboratory  OCE-1637630 37,520 
Geosciences 47.050 259,878 259,878 
Computer and Information Science and Engineering 47.070 106,921 106,921 
Biological Sciences 47.074 939,858 939,858 20,760 
Biological Sciences 47.074 2,575  The Research Foundation for 

The State University of New 
York 

 250-1158943-
87049 

2,575 

Biological Sciences 47.074 10,935  University of Massachusetts 
Boston 

 B000873807 10,935 

Social, Behavioral, and Economic Sciences 47.075 343,266 343,266 36,514 
Social, Behavioral, and Economic Sciences 47.075 22,319  University of Pennsylvania  580325 22,319 
Education and Human Resources 47.076 839,359 839,359 25,523 
Education and Human Resources 47.076 66,595  University Corporation at 

Monterey Bay 
 5057001A-
04082021-A 

66,595 

Office of International and Integrative Activities 47.079 20,228 20,228 
Total National Science Foundation 4,152,160               139,944 4,292,104 141,137 

Federal Program

See notes to the Schedule of Expenditures of Federal Awards
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Villanova University and Subsidiaries
Schedule of Expenditures of Federal Awards
Year Ended May 31, 2023

Assistance 
Listing 

Number
 Direct  Pass-Through  Pass-Through Entity 

 Pass-Through 
Entity Sponsor 

Number 
 Total Expenditures  Passed to Sub-

Recipients 

DEPARTMENT OF VETERANS AFFAIRS
William S. Middleton Memorial Veterans Hospital/ 
Effect of Expanding Barrier Precautions for Reducing 
Clostridium difficile Acquisition in VA

64.RD
12,331 12,331 

Total Department of Veterans Affairs 12,331 - 12,331 - 

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Nonpoint Source Implementation Grants 66.460 61,622  Pennsylvania Department of 

Environmental Protection 
 C990003563 61,622 

P3 Award: National Student Design Competition for Sustain 66.516 15,225 15,225 
Total Envronmental Protection Agency 15,225 61,622 76,847 - 

DEPARTMENT OF ENERGY
Department of Energy

Office of Science Financial Assistance Program 81.049 61,190 61,190 
BEA/Data-driven failure diagnosis and prognosis of 
solid-state ceramic mebrane reactor under harsh 
conditions

81.RD
30,554  Battelle Energy Alliance, LLC  249001 30,554 

TNC/Sockeye algorithm development 81.RD 50,000  Triad National Security, LLC  26865 50,000 
Total Department of Energy 61,190 80,554 141,744 - 

NATIONAL ARCHIVES AND RECORDS ADMINISTRATION
National Archives and Records Administration

National Historical Publications and Records Grants 89.003 100,266 100,266 

Total National Archives and Records Administration 100,266 - 100,266 - 

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Centers for Disease Control and Prevention

Health Program for Toxic Substances and Disease 
Registry

93.161 327,389  American Academy of 
Pediatrics 

 771122_VU PO 
101030 

327,389 

Health Program for Toxic Substances and Disease 
Registry

93.161 159,232  American Academy of 
Pediatrics 

 PO # 100812 159,232 

Administration for Community Living
Developmental Disabilities Projects of National 
Significance

93.631 61,599  Rush University Medical Center  20062507-SUB02 61,599 

National Institute of Health
Environmental Health 93.113 102,997 102,997 
NIEHS Superfund Hazardous Substances_Basic 
Research and Education

93.143 103,655  University of Iowa  S02177-01 103,655 

Trans-NIH Research Support 93.310 29,179  Institute of Human Virology, 
Nigeria 

 1U54TW012041-
02 

29,179 

Nursing Research 93.361 521,634 521,634 76,966 
Nursing Research 93.361 21,011  University of Pennsylvania  581600 21,011 
Cardiovascular Diseases Research 93.837 105,346 105,346 
Cardiovascular Diseases Research 93.837 113,835  The Children's Hospital of 

Philadelphia 
 PO # 200086508-

RSUB 
113,835 

Cardiovascular Diseases Research 93.837 5,826  Vasowatch, LLC  R41HL164191, 5,826 
Lung Diseases Research 93.838 18,873  University of Pennsylvania 5-U01-HL-145435-

04 
18,873 

Blood Diseases and Resources Research 93.839 26,979 26,979 26,979 
Arthritis, Musculoskeletal and Skin Diseases Research 93.846 153,035 153,035 90,484 
Diabetes, Digestive, and Kidney Diseases Extramural 
Research

93.847 5,370  Denver Health and Hospital 
Authority 

A-19-0041-0001-
S002 

5,370 

Diabetes, Digestive, and Kidney Diseases Extramural 
Research

93.847 33,659  Lankenau Institute for Medical 
Research 

 06306-3534 33,659 

Extramural Research Programs in the Neurosciences 
and Neurological Disorders

93.853 20,086  Albert Einstein College of 
Medicine of Yeshiva 

 R01NS109023 20,086 

Federal Program

See notes to the Schedule of Expenditures of Federal Awards
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Villanova University and Subsidiaries
Schedule of Expenditures of Federal Awards
Year Ended May 31, 2023

Assistance 
Listing 

Number
 Direct  Pass-Through  Pass-Through Entity 

 Pass-Through 
Entity Sponsor 

Number 
 Total Expenditures  Passed to Sub-

Recipients 

Allergy and Infectious Diseases Research 93.855 19,065  University of Pennsylvania  579584 19,065 
Biomedical Research and Research Training 93.859 131,456 131,456 5,558 
Biomedical Research and Research Training 93.859 1,020  The Research Foundation of 

SUNY 
250-1124264-

86213 
1,020 

Aging Research 93.866 181,918 181,918 10,143 
Aging Research 93.866 3,182  Northern Arizona University  1005109-01 3,182 

Total Department of Health and Human Services 1,223,365               922,981 2,146,346 210,131 

Total Research and Development Cluster 6,768,967               1,802,790              8,571,757 531,049 

Student Financial Assistance Cluster
DEPARTMENT OF EDUCATION

Office of Federal Student Aid

84.007 801,144 801,144 

84.033 1,196,235               1,196,235 
84.063 4,427,571               4,427,571 
84.268 56,632,520             56,632,520 
84.038 1,265,814               1,265,814 
84.038 - - 
84.038 744 744 

Federal Supplemental Educational Opportunity Grants

Federal Work-Study Program
Federal Pell Grant Program
Federal Direct Student Loan Program
Outstanding Loans as of June 1, 2022
New loans issued during 2023
Admininstrative cost allowance
Perkins Loan Program

Total Department of Education 64,324,028             - 64,324,028 - 

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Health Resources and Services Administration

93.364 536,631 536,631 
93.364 57,250 57,250 
93.364 1,153 1,153 

93.264 2,810,856               2,810,856 
93.264 216,810 216,810 

Outstanding Loans as of June 1, 2022 
New loans issued during 2023 
Admininstrative cost allowance 
Nursing Student Loans Outstanding 
Loans as of June 1, 2022 New loans 
issued during 2023 Nurse Faculty 
Loan Program

Total Department of Health and Human Services 3,622,700               - 3,622,700 - 

Total Student Financial Assistance Cluster 67,946,728             - 67,946,728 - 

Highway Planning and Construction Cluster
DEPARTMENT OF TRASPORTATION

Federal Highway Administration
Highway Planning and Construction 20.205 55,418  Pennsylvania Department of 

Transportation 
 PO 4300693271 55,418 

Highway Planning and Construction 20.205 73,439  Pennsylvania Department of 
Transportation 

 4400022549 73,439 

Total Department of Transportation - 128,857 128,857 - 
Total Highway Planning and Construction Cluster

- 128,857 128,857 
Other Programs

DEPARTMENT OF THE TREASURY
Internal Revenue Service

Low Income Taxpayer Clinics 21.008 104,626 104,626 
Total Department of the Treasury 104,626 - 104,626 

Federal Program

See notes to the Schedule of Expenditures of Federal Awards
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Villanova University and Subsidiaries
Schedule of Expenditures of Federal Awards
Year Ended May 31, 2023

Assistance 
Listing 

Number
 Direct  Pass-Through  Pass-Through Entity 

 Pass-Through 
Entity Sponsor 

Number 
 Total Expenditures  Passed to Sub-

Recipients 

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Health Resources and Services Administration

Nurse Anesthetist Traineeship 93.124 26,493 26,493 
Total Department of Health and Human Services 26,493 - 26,493 

Total Other Programs Cluster 131,119 - 131,119 - 

Total Federal Award Expenditures 74,846,814             1,931,647              76,778,461 531,049 

Federal Program

See notes to the Schedule of Expenditures of Federal Awards
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Villanova University and Subsidiaries 
Notes to Schedule of Expenditures of Federal Awards 
May 31, 2023 

37 

1. Basis of Presentation and Significant Accounting Policies 

The accompanying Schedule of Expenditures of Federal Awards (the “Schedule”) summarizes the 
expenditures of Villanova University and Subsidiaries (the “University”) under programs of the 
federal government for the year ended May 31, 2023. The information presented in the Schedule is 
presented on the accrual basis of accounting, which is in accordance with the Title 2 U.S. Code of 
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only the 
federal award activity of the University, it is not intended to and does not present the financial 
position, changes in net assets and cash flows of the University. The University applies its 
predetermined approved facilities and administrative rate when charging indirect costs to federal 
awards rather than the 10% de minimis cost rate as described in Section 200.414 of the Uniform 
Guidance. 

For purposes of the Schedule, federal awards include all grants, contracts and similar agreements 
entered into directly between the University and agencies and departments of the federal 
government and all sub-awards to the University by nonfederal organizations pursuant to federal 
grants, contracts and similar agreements. 

Negative numbers in the Schedule represent adjustments to amounts reported in prior years in the 
normal course of business. Federal Assistance Listing numbers and pass-through numbers are 
provided when available. 

2. Student Loan Programs 

The Federal Perkins Loan Program (Federal Assistance Listing #84.038) is administered directly 
by the University and balances and transactions relating to this program are included in the 
University’s consolidated financial statements. The amount of Federal Perkins loans outstanding at 
May 31, 2023 totaled $1,374,530. Loans outstanding at the beginning of the year and loans made 
during the year are included in the federal expenditures presented in the Schedule. Also included is 
the amount recovered, for the year ended May 31, 2023, for administrative cost allowance from the 
Perkins Loan Program of $832. 

The Nursing Student Loan Program (Federal Assistance Listing #93.364) is administered directly 
by the University and balances and transactions relating to this program are included in the 
University’s consolidated financial statements. The amount of Nursing Student loans outstanding 
at May 31, 2023 totaled $531,172. Loans outstanding at the beginning of the year and loans made 
during the year are included in the federal expenditures presented in the Schedule. Also included is 
the amount recovered, for the year ended May 31, 2023, for administrative cost allowance from the 
Nursing Student Loan of $1,294. 

The Nursing Faculty Loan Program (Federal Assistance Listing #93.264) is administered directly 
by the University and balances and transactions relating to this program are included in the 
University’s consolidated financial statements. The amount of Nursing Faculty loans outstanding at 
May 31, 2023 totaled $2,635,817. Loans outstanding at the beginning of the year and loans made 
during the year are included in the federal expenditures presented in the Schedule. This program 
did not have an administrative cost allowance for the year ended May 31, 2023. 
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Report of Independent Auditors on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 

Accordance with Government Auditing Standards

To the Board of Trustees of Villanova University

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,  
issued by the Comptroller General of the United States, the consolidated financial statements of Villanova 
University and its subsidiaries (the “University”), which comprise the consolidated statement of financial 
position as of May 31, 2023, and the related consolidated statements of activities and change in net assets 
and of cash flows for the year then ended, including the related notes (collectively referred to as the 
“consolidated financial statements”), and have issued our report thereon dated October 11, 2023.  

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the 
University’s internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the University's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
University's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that were not identified. 

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the University’s consolidated financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.  
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the University’s 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the University’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Philadelphia, Pennsylvania 
October 11, 2023 
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Report of Independent Auditors on Compliance for Each Major Program and on Internal 
Control Over Compliance Required by Uniform Guidance

To the Board of Trustees of Villanova University:

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program     

We have audited Villanova University’s (the “University”) compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and 
material effect on each of the University’s major federal programs for the year ended May 31, 2023. The
University’s major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs.  

In our opinion, the University complied, in all material respects, with the compliance requirements referred 
to above that could have a direct and material effect on each of its major federal programs for the year ended 
May 31, 2023.  

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (US GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements of 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those 
standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of 
Compliance section of our report.

We are required to be independent of the University and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major 
federal program. Our audit does not provide a legal determination of the University’s compliance with the 
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
University’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the University’s compliance based on our audit. Reasonable assurance is a high level of assurance but is 
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with US GAAS, 
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance 
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when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Noncompliance with the compliance requirements referred to above is 
considered material, if there is a substantial likelihood that, individually or in the aggregate, it would 
influence the judgment made by a reasonable user of the report on compliance about the University’s 
compliance with the requirements of each major federal program as a whole. 

In performing an audit in accordance with US GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks.  Such procedures include examining, on a test
basis, evidence regarding the University’s compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.
Obtain an understanding of the University’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of the University’s internal control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

Other Matters  

As indicated in Part I to the accompanying Schedule of Findings and Questioned Costs, we have audited the 
Student Financial Assistance cluster as a major program. Also, as indicated in the first paragraph of this 
report, we performed our audit of compliance using the compliance requirements contained in the OMB 
Compliance Supplement, including those contained in Part V 5.3, Compliance Requirement N, Special Tests 
and Provisions, Section 12 “Gramm-Leach-Bliley Act-Student Information Security.” This section includes 
two suggested audit procedures with respect to verification that the institution (1) designated a Qualified 
Individual responsible for implementing and monitoring the institution’s information security program, and 
(2) has a written information security program that addresses the remaining six required minimum elements
that are detailed in the OMB Compliance Supplement, Part Five, Student Financial Assistance Cluster,
Special Tests and Provisions, item 12, Gramm-Leach-Bliley Act – Student Information Security. Our
procedures in relation to these two items were limited to inquiry of and obtaining written representation
from management and obtaining and reading management’s documentation related to these two items. Our
procedures did not include an analysis of the adequacy or completeness of the minimum required elements of
the institution’s information security program.

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be 
reported in accordance with the Uniform Guidance and which is described in the accompanying schedule of 
findings and questioned costs as item 2023-001. Our opinion on each major federal program is not modified 
with respect to this matter.   

Government Auditing Standards requires the auditor to perform limited procedures on the University’s 
response to the noncompliance finding identified in our audit described in the accompanying Management’s 
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View and Corrective Action Plan. The University’s response was not subjected to the other auditing 
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility 
that material noncompliance with a type of compliance requirement of a federal program will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance.    

Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 

Philadelphia, Pennsylvania 
February 28, 2024 
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Section I – Summary of Auditor’s Results 

Financial Statements  
   
(i) Type of auditor’s report issued: Unmodified 
   
(ii) (Internal control over financial reporting:   

Material weakness(es) identified? ___ yes X   no 
Significant deficiency(ies) identified not 
considered to be material weaknesses? 

 
___ yes 

 
X   none reported 

   
(iii) Noncompliance material to financial 

statements noted? ___ yes X   no 
   
Federal Awards   
   
(iv) Internal control over major programs:   

Material weakness(es) identified? ___ yes X   no 
Significant deficiency(ies) identified that 
are not considered to be material 
weaknesses? ___ yes X   none reported 
   

(v) Type of auditor’s report issued on 
compliance for major programs: Unmodified 

   
(vi) Any audit findings disclosed that are 

required to be reported in accordance with 2 
CFR 200.516(a) of OMB Uniform Guidance?  _X  yes    no 

   
(vii) Identification of major programs:   

   
Name of Federal Program or Cluster 
Student Financial Aid Cluster 

 

Federal Assistance Listing Number(s) 
Various 

 
 

 
 

(viii) Dollar threshold used to distinguish between 
Type A and Type B programs: $_750,000_ 

   
(ix) Auditee qualified as low-risk auditee? 

 

  X   yes        No 
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Section II – Financial Statement Findings 

No matters to be reported for the year ended May 31, 2023. 

Section III – Federal Awards Findings and Questioned Costs 

Finding 2023-001 –Special Tests and Provisions  
 
Grantor(s): Department of Education 
Program: Student Financial Aid Cluster 
Assistance Listing #: Various 
Award Title: Student Financial Aid Cluster 
Award Year: 6/2022- 5/2023 
Award #: N/A 
Pass-through #: Not applicable 
 
Criteria 
Per the 2022 OMB Compliance Supplement, at the time an institution makes a disbursement to a student, 
it must confirm that the student is eligible for the funds being disbursed (34 CFR 668.164(b)(3)).  
 
Additionally, the institution must notify the student, or parent, in writing of (1) the date and amount of 
the disbursement; (2) the student’s right, or parent’s right, to cancel all or a portion of that loan or loan 
disbursement and have the loan proceeds returned to the holder of that loan or the TEACH Grant 
payments returned to ED; and (3)the procedure and time by which the student or parent must notify the 
institution that he or she wishes to cancel the loan, TEACH Grant, or TEACH Grant disbursement. The 
notification requirement for loan funds applies only if the funds are disbursed by EFT payment or master 
check (34 CFR 668.165). 
 
Also, where disbursements created a credit balance in the student account and the student or parent did 
not provide an authorization for the institution to retain funds, the institution is required to provide the 
credit balance to the student within 14 days of the date the balance was created (34 CFR 668.164(h)(2)). 
 
An institution is required to establish written policies and procedures that incorporate the provisions of 
34 CFR 668.51 through 668.61 for verifying applicant information for those applicants selected for 
verification by ED. The institution shall require each applicant whose application is selected by ED to 
verify the information required for the Verification Tracking Group to which the applicant is assigned. 
 
Condition 
Disbursements to or on behalf of students 
Through testing disbursements to or on behalf of students enrolled at the University, it was noted 
that 2 students out of a sample of 25 did not have evidence that the student file was reviewed to ensure all 
disbursement requirements were satisfied prior to the first disbursement to the student.  For one of these 
students, the date of review was subsequent to the date of the first disbursement to the student.  For the 
second student, there was no date of review.   
 
Additionally, it was noted that 3 students out of the same sample of 25 did not receive notification of their 
disbursements for the Fall 2022 academic term. The students received disbursements on August 16th, 12th, 
and 14th, respectively, and did not receive notification of these disbursements.   
 
Through testing disbursements to or on behalf of students enrolled at the University, it was noted 
that 1 student out of the same sample of 25 had a credit balance that was not refunded within the required 
14-day period. For this particular student, the credit balance was created on January 13, 2023 and 
refunded to the student on February 2, 2023, which is 20 days later. 
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Verification 
Through testing of verification, 1 student out of a sample of 25 was not verified even though the student 
was selected for verification.  
  
Cause 
Disbursements to or on behalf of students 
 
The cause of the finding related to the 2 students without evidence of review to ensure all disbursement 
requirements were met prior to the first disbursement to the student was due to lack of recording the 
review within the student account.   
 
The cause of the finding related to the 3 students who did not receive notification of their disbursements 
for the Fall 2022 academic term was a University system error during the period of August 9, 2022 
through August 16, 2022 which sent required disbursement notifications to only those students with last 
names beginning with letters A-Po. All other students with last names outside this range did not receive 
the required notifications during this time period.   
 
The cause of the credit balance refund finding is due to inadequate review when reviewing the report 
showing all students with credit balances and the date on which the credit balance was created. 
 
Verification 
The cause of the finding was inadequate review of the student file as management incorrectly thought the 
student was included in verification type v1, which had waived verification requirements during FY2023.   
 
Effect 
Disbursements to or on behalf of students 
The students could have received an inappropriate amount of financial aid as the review of disbursement 
requirements was not performed prior to disbursement.  For these two students, subsequent review 
performed by management revealed that they met all disbursement requirements.   
 
The students did not receive timely notification that their financial aid was disbursed. 
 
The student received their refund later than the deadline required by the regulations. 
 
Verification 
 
The student could have received an inappropriate amount of financial aid as they were flagged for 
verification that ultimately was not performed.   
 
Questioned Costs 
None as students were eligible for the aid they received, and the aid was disbursed at the correct amount. 
 
Recommendation 
Management should enhance their monitoring controls over student disbursements to ensure the student 
has met disbursement requirements prior to first disbursement and students are notified about their 
disbursements. The enhanced control should include a second level of review to ensure files are 
appropriately reviewed and students are appropriately notified prior to disbursement.   
 
Management should also enhance their monitoring control over credit balance refunds to ensure refunds 
are made within the required timeframe.  The enhanced control should include updating \the report used 
to monitor the aging of student credit balances.   
 
Verification 
Management should enhance its monitoring control for review of verification procedures being 
completed.  The enhanced control should include a second level of review to ensure that all students 
selected for verification procedures have been verified accurately and timely.     
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Management’s View and Corrective Action Plan 
Management’s response is included in “Management’s Views and Corrective Action Plan” included in this 
report. 
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Finding 2022-001: Enrollment Reporting 
 
Grantor:  Department of Education 
Program:  Student Financial Assistance Cluster 
CFDA:  84.268 
Title:  Federal Direct Student Loan Program 
Award Year:  6/1/2021 – 5/31/2022 
 
Condition 
 
Unless expected to submit its next updated enrollment report to the Secretary within the next 60 days, the 
University is required to notify National Student Loan Data System (NSLDS) within 30 days of 
discovering that a student left the University.  Of the 25 students selected for testing, three were reported 
to NSLDS more than 60 days after the student had left the University, ranging between 69 and 98 days 
with an average of 79 days. 
 
Status 
 
The monthly reconciliation procedure has been successful in ensuring that student status changes are 
being reported to National Student Clearinghouse within the mandatory timeframe. 
 

 

 

 

 

 

 






